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On Jan. 27, the third day of an international conference on the Latin American foreign debt in Lima,
Chilean economist Pedro Vuskovic noted that the region's $410 billion debt is equivalent to four
years' worth of aggregate export revenues. He added that the foreign debt is also equal to half the
region's annual aggregate gross domestic product. The conference was attended by representatives
of non- governmental organizations from the United States, Canada, Western Europe and Latin
America. Vuskovic criticized the International Monetary Fund and other international lending
institutions' schemes for debt relief via debt-equity swaps as being insignificant and yet another
means of avoiding the reality that the debt is simply unpayable. He noted that the region would
have to transfer nearly all of its productive assets into foreign hands to pay off the debt via debtequity swaps. The IMF, he said, has adopted the role of creditor advocate; as such, it supports
and imposes policies that in the end direct economic management in Latin American nations.
Meanwhile, every debtor nation has gone it alone in terms of negotiating, deferring, threatening,
persuading, and reconciling itself with the IMF. Because the debtors are alone, they are weak.
Consequently, he said, they have not yet begun to hammer out a viable solution which must be
grounded on a balance between debt and development. (Basic data from Prensa Latina, 01/27/88)
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